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Soliciting purchases of goods or services using unsolicited checks or money orders and providing a penalty

Fiscal Effect

FE] No State Fiscal Effect

FLO Indeterminate

,77 Increase Existing

Appropriations

7E] Decrease Existing

Appropriations

Create New Appropriations

Local:

JE11 No Local Government Costs

Indeterminate

1.FE-11 increase Costs

[] Permissive IrE-11 mandatory

2.[E-11 Decrease Costs

FF-11 Permissive I I Mandatory

FE-j] Increase Existing
Revenues

Fo^ Decrease Existing
Revenues

3. Increase Revenue

FEJ Permissive [E':I l mandatory

4. ED] Decrease Revenue

FEIJ , Permissive ED Mandatory

increase Costs - May be possible
to absorb within agency's budget

FE] Yes	 LJ No

JEJ Decrease Costs

5.Types of Local

Government Un its Affected

FE] Towns n village
Coi inties 177.

M School MWTCS
Districts	 Districts

Fund Sources A ffected	 Affected Ch. 20 Appropriations

FZ^ GPR FE11 FED IrE-I] PRO FE11 PRS 1 SEG Q SEGS 20.115( 1 )(a)
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Fiscal Estimate Narratives

0�T�� 6M 7/2009

LRB Number 09-2140/3	 71moduction Number AB-0261 —_ FEstimate Type Original

Description

Soliciting purchases of goods or services using unsolicited checks or money orders and providing a penalty

Assumptions Used in Arriving at Fiscal Estimate

This bill would prohibit soliciting the purchase of goods or services by the delivery to a recipient in this state
of a document that is or appears to be a check or money order payable to the recipient, if the endorsement

of the document purports to bind the recipient to purchasing goods or services and the recipient d
i
d not

request the delivery of the document.

Currently, the department does not specifically track this business practice, however we are aware that the

practice does exist and vve have received consumer calls and consumer complaints on this |eaue � In
addition, the department has conducted investigations into consumer complaints about unfair billing

practices only to discover that the transaction was initiated by � "cash �h� 'check" scheme. in one of those
cases, the department received over 50 written complaints from consumers against 'the business. Therefore,
it is assumed, as with any new area of law, written consumer complaints would increase to at least 500
written complaints a year.

The bill would authorize the department to take specific enforcement action on the complaints received

against this business practice. Au each complaint takes approximately 1 hour to mediate and every 50 to
100 complaints typically results in an inve�� igs�inn, It iu assumed the department would need O � G FTEto
handle the increase in workload and enforcement responsibilities.

Long-Range Fiscal hnpHi �a1�'n� 



Wisconsin Department of Administration

Div
i
sion of Executive Budget and Finance

Fiscal Estimate Worksheet - 2009 Session
Detailed Estimate of Annual Fiscal Effect

10, Orig i nal	 FE] Updated	 Q Corrected	 FE] supplemental

1. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in
annualized fiscal effect):

lOffice setup, desks, telephones, computers and supplies $10,000.

ill. Annualized Costs:	 Annualized Fiscal Impact on funds from:1
11	 increased Costs', 	 Decreased	 I

A. State Costs by Category
I State Operations - Salaries and Fringes $21,800

(FTE Position Changes) (0.5 FTE)

State Operations - Other Costs 7,100

Local Assistance

,Aids to Indiv iduals or Organizations

I ITOTAL State Costs by Category $28,9001

B. State Costs by Source of Funds
GPR 28,900

FED

PRO/PRS

SEG/SEG-S

!,
I
II. State Revenues - Complete this only when proposal will increase or decrease state

I revenues (e.g., tax increase, decrease in license fee, ets.)
Increased Rev l	 Decreased Rev

GPR Taxes	 $	 $

NET ANNUALIZED FISCAL IMPACT
	State	 'Local

NET CHANGE IN COST S	 $28,900	 $

NET CHANGE IN REVENUE	 $	 $
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